
	  
	  

 

A BRIEF HISTORY OF THE ABATEMENT PROGRAM 

The Action Committee for Reasonable Real Estate Taxes was founded in 1990 
to work for fair and equitable property taxes for all New York City 
taxpayers.    In 1993, a blue-ribbon commission appointed by Mayor Dinkins 
acknowledged that homeowners in New York City cooperatives and 
condominiums pay more than their fair share of property taxes.  In 1996, 
Mayor Giuliani and the City Council together called for tax reform. A three-year 
property tax abatement was instituted for homeowners in cooperatives and 
condominiums, and the City was to produce a long term plan for tax fairness. In 
August, 1999, September 2001, May 2004 and June 2008 the abatement 
program was extended for two, then three then four years (twice) until June 30, 
2012. In 2004 and 2008, extender legislation was passed early enough to 
provide for a seamless transition (prior extenders were not signed into law until 
after the start of the fiscal year, so full taxes were collected in July and October, 
with adjustments made on January and April bills). 

PROPERTY TAX ABATEMENT LIMBO, June 22, 2012 

The State Legislature ended its session on Thursday, June 21, 2012 without 
passing any legislation relating to the property tax abatement program for 
homeowners in New York City cooperatives and condominiums.   Fortunately, 
tax payments due July 1, 2012 include the abatement, because the Department 
of Finance, confident that some form of extender would be passed, prepared 
these bills last week to include the abatement at the same level as last year. 

At this moment, no one is quite sure what will happen next. Will an additional 
legislative session be called to complete negotiations on this and other 
bills?   Will DoF be forced to adjust our October or January bills to recapture 
unauthorized abatements?  No one knows. 
 

DEPARTMENT OF FINANCE FURTHER CLOUDS THE ISSUE, 
June 27, 2012 

CRAINS reported that the Department of Finance is preparing letters to advise 
home owners in New York City cooperatives and condominiums that it will 
reclaim the 17.5% or 25% property tax abatement that it had deducted from 
property tax bills for July 1st payment, now that the legislation extending the 
abatement program has failed to be passed by the State Legislature. 

 
Special	  thanks	  to	  the	  Council	  of	  New	  York	  Cooperatives	  &	  Condominiums	  for	  this	  information!	  


