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STATE OF NEW YORK

6652--A
2017- 2018 Regul ar Sessi ons
I N SENATE
June 9, 2017

Introduced by Sen. GOLDEN -- read twi ce and ordered printed, and when
printed to be committed to the Committee on Rules -- comittee
di scharged, bill anended, ordered reprinted as anmended and reconmmtted
to said conmttee

AN ACT to amend the not-for-profit corporation | aw and the business
corporation law, in relation to conflicts of interests for condom nium
and cooperative housi ng

THE PEOPLE OF THE STATE OF NEW YORK, REPRESENTED | N SENATE AND ASSEM
BLY, DO ENACT AS FOLLOWE:

Section 1. The not-for-profit corporation |law is anmended by adding a
new section 519-a to read as foll ows:
S 519-A. ANNUAL REPORTS FOR CERTAI N TRANSACTI ONS REQUI RED.

(A) EVERY CONDOM NI UM OR COOPERATI VE HOUSI NG CORPORATI ON, | NCORPORATED
PURSUANT TO THI S CHAPTER, SHALL, AT LEAST ONCE EACH YEAR

(1) REQUI RE THAT EACH DI RECTOR, AS DEFI NED | N PARAGRAPH SI X OF SUBDI -
VI SION (A) OF SECTI ON ONE HUNDRED TWO OF THI S CHAPTER, RECEIVE A COPY OF
SECTI ON SEVEN HUNDRED FI FTEEN OF THI S CHAPTER;, AND

(2) PROVI DE AN ANNUAL REPORT TO THE MEMBERS OR TO THE GOVERNI NG BOARD,
|F THERE ARE NO MEMBERS, WH CH SHALL BE SI GNED BY EACH SUCH DI RECTOR,
CONTAI NI NG | NFORMATI ON ON ANY CONTRACTS MADE, ENTERED | NTO, OR OTHERW SE
VOTED ON BY THE BOARD OF DI RECTORS THAT WERE CONSI DERED A RELATED PARTY
TRANSACTI ON PURSUANT TO SECTI ON SEVEN HUNDRED FI FTEEN OF THI S CHAPTER.

(B) THE ANNUAL REPORT REQUI RED BY SUBDIVISION (A) OF TH S SECTI ON
SHALL | NCLUDE, BUT NOT BE LIM TED TO THE FOLLOW NG

(1) A LIST OF ALL CONTRACTS VOTED ON BY THE BOARD OF DI RECTCRS,
| NCLUDI NG | NFORMATI ON  ON  THE CONTRACT RECI PI ENT, CONTRACT AMOUNT, AND
THE PURPOSE OF ENTERI NG | NTO THE CONTRACT;

(2) THE RECORD OF EACH MEETI NG | NCLUDI NG DI RECTOR ATTENDANCE, VOTI NG
RECORDS FOR CONTRACTS, AND HOW EACH DI RECTOR VOTED ON SUCH CONTRACTS;
AND

EXPLANATI ON- - Matter in I TALICS (underscored) is new, matter in brackets
[ ] is oldlawto be onmtted.
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(3) THE DATE OF EACH VOTE ON EACH CONTRACT, AND THE DATE THE CONTRACT
WOULD BE AND REMAI N VALI D.

(© | F THE ANNUAL REPORT REQUI RED BY PARAGRAPH TWO OF SUBDI VI SI ON (A)
OF THI S SECTI ON WOULD, NOTW THSTANDI NG THE REQUI REMENTS OF THI S SECTI ON,
CONTAI' N NO | NFORMATI ON BECAUSE OF THE ABSENCE OF ANY ACTIONS TAKEN BY
THE BOARD THAT WOULD OTHERW SE QUALIFY FOR | NCLUSI ON | N SUCH ANNUAL
REPORT, THEN THE BOARD SHALL | NSTEAD SUBM T TO THE MEMBERS OR TO THE
GOVERNI NG BOARD, |F THERE ARE NO MEMBERS, A DOCUMENT, SIGNED BY EACH
DI RECTOR, | NDI CATI NG "NO ACTI ONS TAKEN BY THE BOARD WERE SUBJECT TO THE
ANNUAL REPORT REQUI RED PURSUANT TO SECTION 519-A OF THE NOT-FOR-PROFIT
CORPORATI ON LAW .

S 2. The business corporation |aw is anended by addi ng a new section
727 to read as foll ows:

S 727. ANNUAL REPORTS FOR CERTAI N TRANSACTI ONS REQUI RED.

(A) EVERY CONDOM NI UM OR COOPERATI VE HOUSI NG CORPORATI ON, | NCORPORATED
PURSUANT TO THI S CHAPTER, SHALL, AT LEAST ONCE EACH YEAR

(1) REQUI RE THAT EACH DI RECTOR, AS DEFI NED | N PARAGRAPH FI VE OF SUBDI -
VISION (A) OF SECTI ON ONE HUNDRED TWO OF THI S CHAPTER, RECEIVE A COPY OF
SECTI ON SEVEN HUNDRED THI RTEEN OF THI S CHAPTER; AND

(2) SUBM T AN ANNUAL REPORT TO THE SHAREHOLDERS, WH CH SHALL BE S| GNED
BY EACH SUCH DI RECTOR, CONTAI NI NG | NFORMATI ON ON  ANY CONTRACTS NMADE,
ENTERED | NTO, OR OTHERW SE VOTED ON BY THE BOARD OF DI RECTORS WHERE ONE
OR MORE OF THE DI RECTORS WAS AN | NTERESTED DI RECTOR, PURSUANT TO SECTI ON
SEVEN HUNDRED THI RTEEN OF THI S CHAPTER.

(B) THE ANNUAL REPORT REQUI RED BY SUBDIVISION (A) OF TH'S SECTION
SHALL | NCLUDE, BUT NOT BE LIM TED TO THE FOLLOW NG

(1) A LIST OF ALL CONTRACTS VOTED ON BY THE BOARD OF DI RECTORS,
| NCLUDI NG | NFORVATI ON ON THE CONTRACT RECI PI ENT, CONTRACT AMOUNT, AND
THE PURPOSE OF ENTERI NG | NTO THE CONTRACT;

(2) THE RECORD OF EACH MEETI NG | NCLUDI NG DI RECTOR ATTENDANCE, VOTI NG
RECORDS FOR CONTRACTS, AND HOW EACH DI RECTOR VOTED ON SUCH CONTRACTS;
AND

(3) THE DATE OF EACH VOTE ON EACH CONTRACT, AND THE DATE THE CONTRACT
WOULD BE AND REMAI N VALI D.

(O | F THE ANNUAL REPORT REQUI RED BY SUBDIVISION (A) OF THI'S SECTION
WOULD, NOTW THSTANDI NG THE REQUI REMENTS OF THI' S SECTI ON, CONTAI N NO
| NFORVATI ON BECAUSE OF THE ABSENCE OF ANY ACTIONS TAKEN BY THE BOARD
THAT WOULD OTHERW SE QUALI FY FOR | NCLUSI ON | N SUCH ANNUAL REPORT, THEN
THE BOARD SHALL | NSTEAD SUBM T TO THE SHAREHOLDERS A DOCUMENT, S| GNED BY
EACH DI RECTOR, | NDI CATI NG "NO ACTI ONS TAKEN BY THE BOARD WERE SUBJECT
TO THE ANNUAL REPORT REQUI RED PURSUANT TO SECTION 727 OF THE BUSI NESS
CORPORATI ON LAW .

S 3. This act shall take effect on the first of January next succeed-
ing the date on which it shall have becone a | aw



